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Engagement letter
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Based on your request from us to audit the financial statements of
Shima Association for social services. which includes the statement
of financial position as at December 31, 2024 and the statement of
comprehensive income, statement of changes in equity and
statement of cash flows for the year ended at the same date and
the summary of significance accounting policies and other
explanatory information.

- We are pleased 1o in inform you of our acceptance and
understanding of the engagement as our audit will be
conducted for the purpose of expressing an opinion on
the financial statements of the Association.

- The objective of this engagement letter is to establish the
basis on which we depend on in the audit of the financial
statements of your Association at the end of the period
specified above, and also clarifies the responsibility of
the Association’s management and our responsibility as

auditors.
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Responsibilities and audit limitations
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- We will conduct our audit according to the international
standards on auditing endorsed in the Kingdom of Saudi
Arabia, which requires us to abide to the code of conduct
and to plan and execute the audit to obtain a reasonable
assurance that the financial statements are free of
material misstatements.

- As auditors, we are required to express our opinion in
our report if the financial statements:

1- present fairly in all material respects, the financial
position of the Association as at December 31, 2024 and
the results of its operations and cash flows at that date
according to International Financial Reporting Standard
for Small and Medium Sized Entities (IFRS for SMEs)

endorsed in the Kingdom of Saudi Arabia.
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An audit includes examining on test basis evidence
supporting the amounts and disclosures in the financial
statements, an audit also includes assessing the
accounting principles used and significant estimates
made by management, as well as evaluating the overall
financial statements presentation.

We will understand the accounting and internal control
systems in the Association to evaluate its sufficiency to
be used as a basis for the preparation of the financial
statements to determine the nature, timing and extent of
the auditing procedures which we will perform, this
study will not be for the purpose of performing a detailed
assessment or be suffice for providing and opinion on
the effectiveness of the internal controls or identifying all
weaknesses.

Because of the audit and internal control limitations,
there is a large risk of the possibility of not detecting
material errors despite the planning of the audit and its
procedures according to the international standards on
auditing endorsed in the Kingdom of Saudi Arabia, so
you should not rely on our audit as a basis for detecting
fraud or errors which occurred and can be detected by
our procedures if incurred. We will inform you of these
cases, if any.

Our ability to express an opinion will be based on the
facts and events ar the report date, and in case of our
inability to finish the audit or to express an opinion for
any reason, we will not express an opinion or rejects
issuing our report according to this letter. In case of our
inability to continue the audit process or in the case of
modifying our audit report, we will discuss the reasons
with the Association’s management.

In addition to our report on the financial statements, we
will provide you with a written independent report
clarifies the material weakness points if any which came
to our attention in the accounting and internal control
systems, also we will inform you with any material errors

or violations or illegal acts which came to our attention.
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Management’s responsibilities
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Management is responsible for making sure that the
Association has a correct accounting records and
preparing financial statements which presents fairly the
financial position of the Association, and that these
financial statements are prepared according to the
International Financial Reporting Standard for Small and
Medium Sized Entities (IFRS for SMEs) endorsed by the
Saudi Origination for Certified Public Accountants.

The Association's management is responsible for
implementing the control procedures which are deemed
necessary for the preparation of the financial statements
that are free from any material misstatement due to
fraud or error.

The Association’s management is responsible for
providing us with access or upon our request, with all the
accounting records of the Association and other
information related to the partners and managers’
meetings minutes.

The Association’s management is responsible for
providing us with access to any person inside the
Association which we believe that we should obtain
audit evidence from, and also Associations, branches
related to you, if any, and its employees and auditors.
Failure of the Association’s management in providing us
with the information mentioned above or access to
persons inside the Association and the employees of the
Associations and branches related ro you may result in
delaying the issuance of our professional report and
amending our procedures or terminating  the
engagement.

The Association’s management is responsible for
amending the financial statements to correct any
material errors which we noticed, and to confirm in the
letter of representation that the effects of the unrecorded
errors are immaterial to the financial statements in
aggregate or part.

In order for us to be able to fulfill our responsibilities

towards you, you agree upon request to provide us with
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complete and accurate information and at the right time
and to fulfill any commitments related to you to or to any
party under your control.

The international standards on auditing endorsed by the
Kingdom of Saudi Arabia requires obtaining written
confirmations from management regarding the
information provided to us related to the audit, hence,
we will make specific inquires to management regarding
the items listed in the financial statements, the results of
auditing procedures, management responses and
written representations provided to us are considered as
evidence we rely on in forming our opinion.

Because of the importance of the verbal and written
representations provided to us by management to
perfform and effective audit, the Association
management agrees to discharge Ali Mohammed Bin
Musfer Ankees Accounting Consulting Company and its
employees from any liability and costs related to the
services provided according to this engagement letter
which result from any wrong representation that maybe
included in the letter of representation provided by

management.
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Fees
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Our fees are calculated bases on the time incurred
according to the level of experience and skills required to
perform the audit.

Our fees as follows:

Our fees to audit the financial statements of the
Association for the year ended December 31, 2024 are
SAR 8,000 (Only eight thousand Saudi riyal)

*The fees mention above are not including VAT (15%)
According to our policy, 50% of the fees are payable in
advance when the engagement lerter is signed and
submitting our invoice and the remaining 50% are
payable when issuing our draft report and submitting
our invoice.

These fees were estimated based on the assumption that
your employees will help us in preparing the required

schedules and other matters in a consistent way, if our
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assumption was wrong or the results of the auditing
procedures performed requires us to perform extra
work, we will revise our fees and scheduled timing.

Miscellaneous expenses incurred will be added to the
fees which may include additional copies of the reports
or other matters not included of the scope of the audit by

issuing an invoice.
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Agreement period
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This agreement starts from the date of our appointment
until reappointment or termination date.

This letter represents the whole agreement between our
company and your Association which related to the
services aforementioned.

This lemer supersedes any correspondences or
agreements or prior understandings either written or

verbal.

The agreements and understandings in this letter will
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stay valid until the completion of the subject marters of Sdgaallala
the letter, in case of any term is being void, the remaining
terms still in effect.

Confidentiality and information technology Slaglall cpaly & padly aslt

We confirm to you that we will perform the work in a
professional and adequare way according to the code of
conduct of the accounting and auditing profession.

We will not disclose any confidential information related
to your business for any party (except professional
consultants that we may consult with for the work as
necessary) without your prior consent, unless the
required information is not required by law or the
General Directorate of Zakat and Income Tax or any
other governmental entity.

In sequence of the confidentiality, you agree that we
work for your competitors or customers that your
interest may conflict with their interest, hence, all reports
and information and data provided to you either oral or
written shall be used by you only and shall not be used
by any other third party without our prior consent.

All the working papers that was created during our work

is the property of Ali Mohammed Bin Musfer Ankees
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Accounting Consulting Company and is considered
private and confidential and will be keptin our Company
based on our policies.

Unless otherwise agreed on, we may communicate with
you through the internet or any electronic devices or
provide you with the information electronically through
the internet or anything else, hence, we cannot
guarantee the safery and validity any electronic
telecommunication or any information sent or received
electronically as related to this engagement. As our
policies include verifying emails and other electronic
data using anti-virus programs, we cannot guarantee not
including viruses in these emails and electronic data,
also, you agree while we are working in your premises
that we may use your internal communication network

and access our systems through the internert.
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Laws and regulations
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This agreement is subject to the laws of the Kingdom of
Saudi Arabia and its parties will be held responsible in
from of the Saudi courts to solve any disputes that may

arise over this agreement.
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Quality of service
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We are looking to provide you with high quality service
all the time to meet your needs, hence, if you noticed at
any time that the services provided to you does not
satisfy your requirements and needs improvement, we
request you to notify the partner or manager in charge
for the services provided to you.

Please sign and return the attached copy of this letter to
us as notice of acceptance and agreeing on the required

arrangements to audit the financial statements.
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Responsibility of the electronic upload of the Financial
Statements
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In accordance with H.E the Minister of Commerce and
Investment's Resolution No. 353/Q dated 18 Safar 1436H
regarding the adoption of electronic upload platform for the
Financial Statements (“QAWAEM”), which requires enterprises to
upload their Financial Statements and selected summarized
financial information through their authorized auditors, your
consent to this letter of engagement is considered as an
authorization for our company to upload the Association’s
Financial Statements and selected summarized financial
information forms to QAWAEM after issuing the audit report on
the Financial Statements of the Association. The Association’s
management is fully responsible for any matters related to this
upload, including the availability of the Financial Statements and
the selected summarized financial information forms to be
uploaded within the statutory prescribed period, while our
responsibility is solely restricted to upload a soft copy of the
Financial Statements and the selected summarized financial

informarion forms ro QAWAEM.
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On behalf of Ali Mohammed Bin Musfer Ankees Accounting
Consulting Company
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Ali Mohammad Ankees
Certified Public Accountant — license number 496

Signature Stamp
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On behalf of Shima Association for social services.
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- We agree on the terms mentioned above.

Name:
Title:

Signature: Stamp
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